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SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 OR 15(d) of The Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): June 21, 2022

FINWISE BANCORP

(Exact name of registrant as specified in its charter)

	Utah
	001-40721
	83-0356689
	

	(State or other jurisdiction of incorporation or
	(Commission file number)
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	Murray, Utah
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	Registrant’s telephone number, including area code: (801) 501-7200
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	(Former Name or Former Address, if Changed Since Last Report)
	
	



Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:
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· Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

· Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

· Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

· Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

	
	
	
	
	
	
	
	
	Emerging growth company
	☒
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	Item 7.01
	Regulation FD Disclosure.

	
	
	
	FinWise Bancorp has prepared materials for investors and other business information. A copy of the materials is furnished as Exhibit 99.1 to this Current Report

	
	
	
	on Form 8-K and is incorporated herein by reference. The information set forth under “Item 7.01 Regulation FD Disclosure,” including Exhibit 99.1 attached

	
	
	
	hereto, shall not be deemed “filed” for purposes of Section 18 of the Securities Act of 1934, as amended, nor shall such information be deemed incorporated by

	
	
	
	reference in any filing under the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such filing.

	Item 9.01
	Financial Statements and Exhibits.

	(d) Exhibits
	
	

	Exhibit No.
	
	Description

	
	
	
	
	

	99.1
	
	Investor Presentation of FinWise Bancorp (furnished pursuant to Regulation FD).

	104
	
	
	Cover Page Interactive Data File (embedded within the Inline XBRL document).

	
	
	
	
	



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, FinWise Bancorp has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.

DATE: June 21, 2022	FINWISE BANCORP

/s/ Javvis Jacobson
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Name: Javvis Jacobson

Title: Chief Financial Officer and Executive Vice President
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Market and industry data

Thi presentation ncluds sstimstes ragarding market and industry data. Unless athanwiss indiated, informstion concerming our industry and the markets in which we operste,
ncluding our gensr] exp sctatons, marlat pok en, market apertunty, and marke Sts, oré beced on sur mansgement < know edge and Sperence n the markets i Wheh Wé
perate, togethar with currently avallable information obtainad from vatious sources, incliding publicly avaiable ermation, industry reports and publications, surveys, our cents
crads and business organizations and othr contacts n the markets n Which we operste. Certai information is based on management sstmates, which have ben darived from thrd.
party sources, s well 25 data from our internalrasearch. In prasanting this nformation, wa have mads cartan assumptions that wa believe 1o b reasonable based on such data and
Gther similar sources and on our knowledgs o, and our experience to data in, the markets in wich we operate. While wa believa the astimated market and indusry data incuded in
©his presentation are ganeraly reiabl, such inormation, WHich s derved in part from management's estimates and belef, is herently uncertain and imprecise.

Non-GAAP financial measures

Some of the financil maasuras incudad in this presantation are not measures of fivancial performance racognizad by genaraly accpted accounting princples n the United States
(“GAAR"). Thess non-GARP fnancial measures are “tangible sharcholdars' squty,” “tang ble book valus per share,” and “sfclency raio.” Our managamant uses these non-GAAP
fnancial measures in s analysi of our performance. We balieve thesa non-GAAP financial massures provide useful nformation to management and Investors that s supplementary to
our Financial condiion, rasu ks of oparations and cash flows computed in accordanca with GARP; however, wa acknowlsdga that our non-GARD Financial measures have a number of
Tmcations. &2 2uch, you Showu 75 4 oo that e mSeeures 5 & SUbSLELtS for 1a2u s dECErMInad n Scccrdance v th GALP, 2nd ey 31 5% nececcarl comparab to non-GAAP fnancial
masures that ochar companies uss. A raconcilation of such non-GAAP financial measures to the most closaly related GAAP financial maasures s included n the Appendix to this
presentation.

Trademarks

“FinWise” and it logos and other trademarks referred to and included i thisprasentation baleng o us. Salely for convenience, wa refer to ou tradamarks i this presantation without
©he ® or the ~or symbals, but such references are not intendsd to ndicata that we willnot fully 3ssarc undar applicable aw our tradamark rights. Other sarvice marks, trademarks and
Crade names refarrad to in this presentation, f &ny, 2ra the property of ther reZpEctve awnars, Skhough fo precentationsl conveniance we mey Nt use the & or the - symbals to
dentiy such trademari.
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LEADERSHIP TEAM

Over 120 Years of Combined Banking Experience

Kent Landvatter
CEO / President.

Javvis Jacobson
cFo / EVP

Noone
cco / eve

Dawn Cannon
€00 / EVP.

Michael O'Brien
CCO / CRO / EVP

M. Landvatter joined FinWise and its wholly-owned Utah state-chartered banking subsidiary,
FinWise Bank (the “Bank”), in September 2010 as the President and Chief Executive Officer. Mr.
Landvatter has over 40 years of financial services and banking experience, including experience
with distressed banks and serving as the president of two de novo banks, Comenity Capital Bank
and Goldman Sachs Bank, USA.

Mr. Jacobson joined the Bank in March 2015 as the Executive Vice President and Chief Financial
Officer. Mr. Jacobson has over 20 years of financial services experience, including at Deloitte,
where he served for several years managing audis of finandial institutions. Mr. Jacobson also
served for several years as the Chief Financial Officer of Beshive Credit Union.

Mr. Noone joined the Bank in February 2018 and was named Executive Vice President and Chief
Credit Officer in June 2018. Mr. Noone has 20 years of financial services experience incluing
commercial and investment banking as well as private equity. Prior to joining the Bank, Mr. Noone
served as Executive Vice President of Prudent Lenders, an SBA service provider from 2012 to 2018.

Ms. Cannon joined the Bank in March 2020 as the Senior Operating Officer and was named
Executive Vice President and Chief Operating Officer in July 2020. Ms. Cannon has over 20 years of
banking experience, including serving as the Executive Vice President of Operations of EnerBank,
an industrial bank that focused on lending programs similar to our POS lending program, where she
was instrumental in building it from 23 to 285 full time employees and from $10 million to $1.4
billon in total assets.

Mr. O'Brien joined the Bank in September 2021 as Executive Vice President, Chief Compliance and
Risk Officer and Corporate Counsel. Mr. O'Brien has over 20 years of legal, compliance and risk
management experience in financial services. Mr. O'Brien also previously served as Chief
Compliance Officer of EnerBank USA, a Utah industrial bank. He is currently licensed to practice law
in Utah and Washington, D.C.
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KEY INVESTMENT HIGHLIGHTS

Highly-profitable fintech lending model with compelling growth rates

Proprietary FinView™ Analytics Platform developed to enhance the gathering and
interpretation of customer performance data

Unique bank that closely integrates with fintech lending platforms

Diverse, scalable revenue stream in business lines with attractive market
opportunities

Disciplined underwriting and compliance infrastructure

Historically stable, relatively low-cost core deposits positioned to fund future growth

Seasoned management team with a proven track record
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EXCEPTIONALLY PROFITABLE GROWTH

Q1 2022 Financial Highlightst

Total Assets: $424.5M
Net Income: $9.4M
ROAE: 31.4%
ROAA: 9.4%

$4245

(8% (143%)

122
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DIVERSE BUSINESS LINES AND REVENUE STREAMS

1Q ‘22 Gross Revenue
Line of Business Contribution Balance Sheet Strategy

Strategic Program must have a reserve deposit account
Strategic Programs 71.7%

Mostly originate to sell

Selective increase in HFI is part of long-term strategy

SBA 7(a) Lending Sell guaranteed portion at a premium

26.5% = Expand SBA relationships to grow deposits and POS
financing
Residential and
Commercial Real
Estatelilanding 2.6% = Originate for investment
0.4% = Originate for investment





image14.png
L

TOTAL LOAN PORTFOLIO BREAKDOWN AS OF MARCH 31, 2022

Guaranteed
by the SBA
19.9%

Guaranteed by the SBA and

Strategic Program HFS
47.0%

Strategic
Program (HFS)
27.1%

$272.6M

Strategic
Program (HFI) -

Commercial (Non RE) %

12%
Consumer
17%
Commercial RE /
15%

oo guarariesd by the 59 e $1.0 ko of PP tars 3201 Marh 31, 2022
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TOP-TIER PROFITABILITY

Return on Average Assets

Return on Average Equity

mFinWise ® AllUS Banks

9.1%

wfinWise Il US Banks

4% 36.9% 39.2%
s.6% 28.4% s
a5%
13% V5% 12% 10% 69%
2019 2020 2021 Q122 2019 2020 2021 Q122
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PROFITABILITY METRICS COMPARE FAVORABLY TO ALL US BANKS

Net Interest Margin Efficiency Ratio (Non-GAAP)
afinWise ® AlUS Banks wfinWise ® Al US Banks
141% 1212 154
1n.0% o L 61.2% 61.9%
46.4% fid
37.0% 367%
3.4% 28% 25% 25%
2019 2020 2021 Q12 2019 2020 2021 Q122

Noninterest Income to Average Assets

mFinWise m AllUS Banks

9.5% 9.1%
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UNIQUELY POSITIONED FOR SIGNIFICANT GROWTH AND PROFITABILITY
Competitive Landscape

@ F'NW&SE‘ Traditional Banks Nonbank Financial Services
‘ .
v v x
v x %
v x %
v v %
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v v
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RETAINED LOAN PORTFOLIO OVERVIEW

1Q ‘22 Loan Originations Loan Portfolio as of March 31, 2022

Guaranteed
by the SBA
19.9%

Strategic
Program (HFS)
27.
The vast majority of
loans originated du
Q12022 were sold in

Strategic
\ Program (HFI)

Commercial (Non RE)
12%
Consumer
17%

Commercial RE
1.5%
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STRATEGIC PROGRAMS - UNIQUE AND DIFFERENTIATED BUSINESS MODEL SETS FINWISE APART

Business Line Differentiators Revenue Model / Opportunities

Loan volume generated by origination service providers
Interest Income HFS
Strategic Program service providers serve as sub-
servicers and perform typical primary servicing duties
Interest Income HFI
Each Strategic Program establishes a “reserve” deposit
account with FinWise
Minimum program fees
Extensive onboarding process and ongoing due diligence
to confirm service providers adherence to compliance
standards Other Fees

1Q 22 Strategic Program Loans on Balance Sheet Historical Strategic Program Fees

®mRetained (HFI) ®mHeld-For-Sale (HFS) ' Strategic Program Fees ($000s) —a=% of Noninterest Income:

$6,082 56,623

$101.8M

72.5%

Q121 Q421 Q122

e G T Gt 35 o7 o o e o parod e March 31, 2071 G121 rancal 503 5 35 f o o B Br-month paiod aning Deceribr 51 20717 G1 22
Tl 3t 25 f ot Tor ot monts pri ang Hoch 31, 2022 5
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CASE STUDY — CUMULATIVE CHARGE-OFF CURVE BY PROGRAMS

Data Informs Our Retention

Decisions

(o)
@

Morth1  Merth2 Morth3 Morh4 MorthS Morth® Momh7 Momh@ Morthd Monh1D Morthi Morth12 Manth13 Morth1s Morth1s
—Partnert  —Partner2

Time on Books (months) by Vintage
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SBA 7(A) LENDING OVERVIEW

Business Line Differentiators Revenue Model / Opportunities

- Experienced management team

- Ability to analyze loan performance data

Sell SBA guaranteed portions at premiums

Loan processing structure and ability to leverage
relationship with Business Funding Group, LLC

S _underv‘v_r'\_t'mg, servicing and proactive eI e TG et
collection policies the unguaranteed portion

Gain on Sale of Loans and SBA Loan Set ing Fees

EmGain on Sale of Loans and Servicing Fees ($000s) Potential to cross-sell SBA customers
—=—3% of Noninterest Income

Active participant in the PPP in 2020
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RESIDENTIAL AND COMMERCIAL REAL ESTATE LENDING OVERVIEW

Business Line Differentiators Branch Map

Focus on building a core deposit base

All loans held on balance sheet

High-touch, relationship banking approach

Branch-based Consumer and Commercial Community Bank Offers Strategic Benefits to Broader FinWise Business Lines

ificant source of deposits

Strategic Benefits
Historically stable and strong profitability

Consumer and commercial lending and deposit taking

Products Overview
Construction lending with focus on single-family rental
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POINT OF SALE LENDING PROGRAM OVERVIEW
Instaliment Loans Offer Growth Opportunities

+ Unsecured Installment Loans
Interestbearing and 0% Interest(3, 6, 12 or 24 months)

Support small business revenue growth
Profitably grow balance sheet

50+ merchants across 16 states (and growing)
Home improvement, spa, musical instruments and other
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POS lending market is significantin size, presenting
material upside for balance sheet expansion
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HISTORICAL TRACK RECORD OF STRONG ASSET QUALITY

Key Highlights

= Credit risk managed through combination of policy, data and pricing
= Disciplined underwriting has delivered historical track record of strong asset quality
= Allowance for Loan Losses / Total Loans was 3.7% as of March 31, 2022

« Total Loans of $272.6M includes $54.2M of loans guaranteed by the SBA (19.9%) and $73.8M of Strategic
Program HFS loans (27.1%)

 $6.3M, or 63.3% of Total Allowance, allocated to Strategic Program loans as of March 31, 2022

Allowance for Loan Losses and

Nonperforming Loans / Total Loans Net Chargeoffs by Line of Business

~8-NPLs / Tolal Loans == Allowance / Total Loans. w7y S mmercialnon redi esiaie:
=Resicentioreal estate = Stroteic Program oans
= Commercialreal estate Gonsumer —_—
37% 37% 32
$2.3M
2.5%
648K
0.3% 0.2% 0.2%
L e —  ——___ |
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SIGNIFICANT EARNINGS

Net Income ($M) Tangible Book Value Per Share (Non-GAAP)
s101
$9.4 $9.77
59.08
5600
m I
Q12 Q421 Q12 Q121 Q421 Q122

Material earnings driven by revenue
diversification via substantial increases in
earning assets and origination volumes

History of significant, consistent tangible book
value per share growth
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SIGNIFICANT BALANCE SHEET GROWTH

Total Loan Originations ($M)

Total Assets Ex. PPP ($M)

$2,511.3 $423.5
$2,304.2 $379.1
52642
Q121 Q421 Q122 Q121 Q421 Q122
Total Loans Outstanding Ex. PPP ($M) Total Deposits ($M)
$277.5
$251.9
$264.7 $271.6 s188.5
.s‘m l I I
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DEPOSIT BASE

Core Deposit Strategy Commentary

Branch Deposits

- Significant source of deposits

Strategic Program Deposits

- Reserve Accounts - historically highly correlated to origination volume
- Operating Accounts

SBA 7(a) Deposit Program and Other

- Piloting a new deposit product targeting SBA 7(a) customers

- Exploring additional opportunities
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SIGNIFICANTLY WELL-CAPITALIZED

Leverage Ratio - Bank Level

19.4% 19.1%
FinWise Bancorp and FinWise 177%
Bank have consistently
maintained regulatory capital
ratios significantly above the
federal “well-capitalized”
regulatory standards

Q121 Q421 Q122
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HIGHLY REGARDED PLATFORM

Selected Rankings

Independent  \ppiyy BANKER

2021 2021
#1 best-performing #2 best-performing
between $300M - $1B under $2B
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KEeY INVESTMENT HIGHLIGHTS

Highly-profitable fintech lending model with compelling growth rates

Proprietary FinView™ Analytics Platform developed to enhance the gathering and
interpretation of customer performance data

Unique bank that closely integrates with fintech lending platforms

Diverse, scalable revenue stream in business lines with attractive market
opportunities

Disciplined underwriting and compliance infrastructure

Historically stable, relatively low-cost core deposits positioned to fund future growth

Seasoned management team with a proven track record
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GAAP 70 NON-GAAP RECONCILIATION

Tangible Shareholders’ Equity and Tangible Book Value Per Share

Asof

(S inthousands) March 31, 2021 December 31, 2021 March 31, 2022

Total sharenolders' equity $52310 5115442 $124,955
Goodwill = B B
Other intangibles - = "

Less: total intangible assets - - B

Tangible shareholders' equity $52,310 $115,442 $124,955

Tangible book value per share. $6.00 $9.04 $9.77

Efficiency Ratio

For the Three Month Period Ending

(S inthousands) March 31,2021 December 31,2021 March 31,2022
Nonirterest expense 96,663 8371 59,048
Netinterest income 8434 15272 12,981
Norinterest income 6,079 9,129 11882
Adusted operating revenes 514513 524,401 524643
Efficiency ratio 45.9% 34.3% 36.7%
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FINVIEW™ ANALYTICS PLATFORM: BUILDOUT DRIVES CONTINUED SCALE

= 2017: Began using API to connect with Strategic Program sel
= 2018: FinView™ used to analyze retention of selected Strategic Program loans

= 2020: Enhanced enterprise data warehouse to more efficiently capture loan origination and servicing data
out of FinView’s™ business analytics module; building an updated version of its AP

[
Leaming and AT

Development
APTv2
Data
‘Warehouse.

=

Strategic Strategic Strategic Strategic Strategic Strategic Strategic
Program Program Program Program Program Program Program
Service Service Service Service Service
: Providers: Providers: Providers:
4 s 11+ 11+

The compilation of millions of loan origination and servicing data points creates deep insights that
drive more informed decision-making across asset classes, and enables more efficient product
launches

Wear term serategi prirky; o

F produs demant
depandent on 3 number of fector E

including timing for naw hires
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